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U.S. Small Business Administration

The SBA works to ignite change and spark action
so small businesses can confidently.

STARTVIGROW/EXPAND/ RECOVER

How to Start Your Own Business in Minnesota 3

www.SBA.gov
Supporting small businesses for 65 years.

Free business SBA guaranteed Home & business Federal government
counseling business loans disaster loans contracting
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http://www.sba.gov/
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So You Want (.' -
to Start a
Business

How to Start Your Own Business in Minnesota 5
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U.S. SMALL BUSINESS ADMINISTRATION !

2020 Small Business Profile  QFFICE OF ADVOCACY A small business is

REGULATION ® RESEARCH ® OUTREACH

X an independent
Minnesota ¥ business with
fewer than 500
2019 2020 employees.
www.sba.gov/size
520,110 526,350 Minnesota e
99.5% 99.5% Small Businesses (2020 dafaior to pandemic)
1.3 millions 1.3 millions Minnesota
47.2% 46.9% Small Business Employees

(2020 data early stages of the pandemic)

A note on COVIf19: The BLS (Bureau of Labor Statistics) employment estimates capture the early stag
of the pandemic. All other sources reflect data collected prior to the pandemic.

éE!'\ MN: 2019 Small Business Profde2020 Small Business Profile 6 '
)

6



https://cdn.advocacy.sba.gov/wp-content/uploads/2019/04/23142652/2019-Small-Business-Profiles-MN.pdf
https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04143104/2020-Small-Business-Economic-Profile-MN.pdf
http://www.sba.gov/size
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Self Assessment

ﬁ
Do You Have What It Takes?

1. Education or work experience in your chosen indust SCORE 2

2. Strong work ethic Starstimgp I$OSJ$ Eig?;ess

3. Effective time management skills [ *{ |55

4. Ability to multitask . e

5. Management skills

6. Willing to ask for help and advice from others

7. Seltmotivated

8. Responsible i

9. Good health Online Workshop

10. A supportive family https://www.score.org/getstarted
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https://www.score.org/getstarted
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SCORE //T, WWW.SCORE.ORG

GET PAIRED WITH A BUSINESS MENTO
ScorE FOR FREE

Meet with one or several mentors via:
email g video chat J faceto-face

Attend live or recorded webinars.

Small business clients who receive 3+ hours
of mentoring report higher revenues and
increased business growth.
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— 1. SBDC Small Business Development Centers
sl,E/'\ s sivat Bl www.mn.gov/deed/business/help/sbdc

SmallBu51ness 2. 5GE=FAK MKAF=KK ! =FL
w s Women Venturesww.womenventure.org

‘ 5GE=FAK MKAF =KK DDA

www.entreperneurfund.org/womensbusiness

alliance

3. Veteran Business Outreach Center
www.wwhic.com/veterans

4. Minnesota Trade Office
www.mn.gov/deed/business/exporting

5. Minnesota Department of Employment and
Economic Development (DEED)
www.mn.gov/deed 12

YOUR BUSINESS
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http://www.score.org/
http://www.mn.gov/deed/business/help/sbdc
http://www.womenventure.org/
http://www.entreperneurfund.org/womens-business-alliance
http://www.wwbic.com/veterans
http://www.mn.gov/deed/business/exporting
http://www.mn.gov/deed
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Free Publications

oA US. Small Business
SBA iauna @ e
‘s.lu;rting a
Business and
A Guide To :::::.:2
STARTING A
BUSINESS IN
MINNESOTA

EXPAND

YOUR BUSINESS

www.sba.gov/mn ﬂ https://mn.qov/deed/businessﬂ WWW.Irs.gov
Resource Guide Business Guidebooks Publicatic
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Free Webinars:https://www.sba.gov/learning -center
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Plan Launch Manage Market Grow
How to Write a fFinancing Your fEmployee Market Research  {Finding and
Business Plan Business Recruqment and fMarketing 101 Attracting Investors
fLegal Requirements  flIntroduction to Retention _ fiCompetitive fIPricing Models for
fBuying a Business Pricing ﬂgnderstandlng Your Advantage Successful Business
i ustomer
fYoung Entrepreneurs THigh-Tech Products sal fSocial Media
TSales Marketing
_ TSelling Your Business 14
$8)
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http://www.sba.gov/mn
https://mn.gov/deed/business
http://www.irs.gov/
https://www.sba.gov/learning-center

WHEREVER YOU ARE

SUCCESS
STARTS
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ASCENT

elevate your business

A digital platform for women business owners
ready to grow their business

ASCENT.SBA.GOV

Make Your Business Legal



https://ascent.sba.gov/
https://ascent.sba.gov/
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Calculate your business startup costs

Determine your business startup cost by identifying everything you will
need to run your business for thierst three months .

1. Create a formal report of your expected startup expenses. Get as
<=L9AD=< 9K HGKKA: D=y " GFAL BM
Write down the exact cameras, lighting equipment, lenses,
K@GMD<=J :9?KJl 9F< =N=JQ GL @=1J
need.

2. Do not neglect inexpensive items (office supplies, postagg,

3. Write down the cost of each item (for arBonth period).
Research your cost for each item and servidee realistic.

Calculate your business startup costs

4. Add 36 months' worth of fixed costs. Fixed cost are recurring expenses
that do not increase or decrease (utilities, cell phone,...)

5. Add a financial cushion for emergency funds and unplanned expenses.

6. Tighten your budget. Review your list and mark your items as essential
or non-essential. If possible, eliminate items that are nassential or
put them on hold for six months.

7. Total your numbersL @9 LAK @GO EM; @ AL OADD
business.

8. Review your list and mark with a checkmark everything you can buy
with your own capital. What is not marked are the items/services that
you will need to finance. (family/friends, lenders, home mortgage,

; J=<AL ; 9J<KI/Jlyo
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Jane’s House Cleaning Start Up Cost Calculator

Start-Up Cost Cost(s) Owner | Finance
Example: Start Up Cost Report Business Nemo i :
Projection and Estimate Report ooy Lppriract review & parnership °00 )
Accountant - taxes $476 v
Vehicle - 2006 Ford E-150 Econcline $8500 v
~ =~ ~ 4 standard cargo van 5.4 L V8 Silver-Gray
[ Fdzy OK O2au XXXo t)Mwowes pnT
~ . Vehicle Regisfratién 435 %
t S Nﬁ 2 y | f { | Q A y 3 é X |[VgmpegasuSicen 5 o A -SlHiz2d-A (1 & 1)
Silnagsetficre 1111 O U OTij;pu/vr o ©C U
b S S R l:l 2 -_F }\ y~ | y~ O S x q) Wﬁs io&a EthSEW e&?cﬁe (ﬂmuses) 1290 v
Ce utaflSyetem: 1500 v
Computer Programs Quickbooks , Microsoft 1410 v
monthly fees (8 mths)
Office Supplies: Postage, stationery, office $500 v
Save reCEIDtS' supplies, computer supplies. pens, ete.
" Business cards 150 v
- Business fliers (500 copies) 150 v
After the business opens you ma Biling forms 270 7
. p y y Hoover Commercial Lightweight Backpack 575 v
deduct business staiip expenses Vacuum, C2401.Black
2 TreeLen Dustpan and Broom/Dustpan $60 v
Cleans Broom Combo with 52" Long Handle
rom your taxes. $30 oach
- - H Mops, brooms, brushes, buckets (4 of each) 421 v
See, IRS DUb|ICat|0n 535 BUSIHGSS Cleaners, polishes, rags. sponges 200 v
Safety equip.. first aid kit, lights, etc. 100 v
EXI !enses_ Trash & vac. bags, extension cords 150 v
Verizon (one cell phone - 6 mths) $828 v
Emergency Fund (business savings acct) $2500 v
TOTAL $22,547
INVESTOR OWNER $6.443
—_ FINANCE $16,104 19 '
SBA
—
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Calculate your startup cost

www.sba.gov WWW.Score.org
SBA Startup cost fillable PDF spreadsheet SCORE Startup Expenses worksheet

Startupcosts — Joe'sPiza Place ooy s o [ |

0
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1 Startup Expenses

2 Erter yourcompany nae pere
om0

250
0

m
=)
0

0

1\
.

10
aw

an
0

10


https://www.irs.gov/businesses/small-businesses-self-employed/recommended-reading-for-small-businesses
https://www.score.org/resource/business-planning-financial-statements-template-gallery
https://www.score.org/resource/business-planning-financial-statements-template-gallery
https://www.sba.gov/sites/default/files/2017-07/Startup%20Costs%20Worksheet.pdf
https://www.sba.gov/sites/default/files/2017-07/Startup%20Costs%20Worksheet.pdf
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Determine Your Legal Business Structure

According to the IRS,
there arefive legally recognized business forms

1. Sole Proprietorship

2. Partnership

3. G-corporation,

4. Limited Liability Company (LLC)
5. S-corporation

J—

Determine Your Legal Business Structure

Your business structure legally affects how you file your taxes to
your personal liability if something goes wrong.

If you own the business entirely by yourself and a partner and plau
to be responsible for all debts and obligations, you can register as

1. Sole Proprietorship

2. Partnership: General Partnerships and Limited Partnerships

—

S
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https://www.irs.gov/businesses/small-businesses-self-employed/business-structures
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Determine Your Legal Business Structure

If you want to separate your personal liability from your company"
liability. You may want to consider forming one of several types o
corporations:

3. Limited Liability Company (LLC): owners are protected from
personal liability, simple

4. C-Corporation: owners are protected from personal liability,
double taxation

5. S Corporation: A tax election made with the IRS after the
corporation is formedd IRS Form 2553.

) ————————————————————————————

23

ﬁ
&GO "G 7GM ! @GGK= 2@= 1LJNMN

Important factors that should guide your decision:
1. Complexity and expense

Liability of business owner
STARTING A
o : ARIING
Distribution of profits and losses SIS N
Taxation

Management control and decision making

o gk W N

Financing and operation

Transferability of ownership

7.
2019 Minnesota Statutes for busines3eshle of Chapters, 30323A .
SE\ —
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https://www.revisor.mn.gov/statutes/part/BUSINESS%252C+SOCIAL%252C+AND+CHARITABLE+ORGANIZATIONS
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Legal CORP$anhelp |
For low-income owners of
small businesses (or those
Wi who want to form a
e§a|§2§PS — business),Legal CORPS
volunteer attorneys can
Small Businesses provide the sound legal
sl W s i i advice that is essentialfor
e TG success in business and
preventing costly troubles
that can ruin an
www.legalcorps.org enterprise.
— 25
%’\ —
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Register your business name to protect it

Four different areas to register your business name.

1. Entity nameprotects you at state level

2. " <G=KFAL ?AN= D=?9D HJGL
3. Trademarkprotects you at a federal level

4. Domain nameprotects your business website address

. Jeales

Domain name 26

Entity name Trademark

26
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http://www.legalcorps.org/
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Check the availability of your business name

Secretary of State: (651) 2303 or access the search box below
i Search Business Filings

© 1.Create an
Account
O
2. Search Business
Name
Active and Inactive
Search
box © 3. Business Forms
and Fees
$B} ﬁ
27
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How to Start Your Own Business in Minnesota 28
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https://mblsportal.sos.state.mn.us/Business/Search

